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Bloomberg: Egypt Investors Now Bold Enough to Look for 

Dollars Themselves 

Foreign holders of Egypt’s local debt have been using the open 

currency market more frequently to get dollars. Not only is it a 

sign they’re more comfortable getting cash out of the country, but 

it also means the days of a stagnant Egyptian pound may be 

numbered. 

 

Bondholders traded hundreds of millions of dollars on the 

interbank market in the first five weeks of 2018, according to 

people familiar with the matter. About 20 percent to 30 percent of 

debt-related foreign currency trades are going through the open 

market, the people said, asking not to be named because they 

aren’t allowed to speak publicly. The rest are still funneled through 

a central bank mechanism that guarantees investors can take 

money out of the country for a fee. 

It’s a marked shift for a country where a crippling dollar shortage 

had made it near impossible for foreign investors to repatriate 



                                                                                                                                             

                                        

profits. The crisis prompted policy-makers to float the currency 

and lift most restrictions in late 2016, but it has taken months for 

investors to build enough confidence to forgo their money-back 

guarantee. 

With more investors injecting dollars into the interbank market, the 

Egyptian pound’s volatility will probably rise, said Bilal Khan, a 

senior economist at Standard Chartered Bank. “Market forces will 

have a bigger role in determining the exchange rate than before.” 

The Egyptian pound, which has halved in value since the float, has 

been relatively stable at around 18 per U.S. dollar for almost a 

year. 

Passengers traveling to Egypt from German airports reach 

1.39 million in 2017 

German airports rose 69.1 percent year-on-year in 2017 to reach 

1.39 million passengers the German Federal Statistics 

Office reported. 

 

According to released data, the increase took place at a time when 

Germany’s outbound tourism reached a new high, in addition to 

https://www.destatis.de/DE/PresseService/Bibliothek/Bibliothek.html;jsessionid=B360FFF50DE172DFBC2FF94226F08E7E.InternetLive2
https://www.destatis.de/DE/PresseService/Bibliothek/Bibliothek.html;jsessionid=B360FFF50DE172DFBC2FF94226F08E7E.InternetLive2


                                                                                                                                             

                                        

a 35.2 percent boom in air traffic to African countries, including 

Morocco. 

The German tourism portal FVW  said in December that Egypt and 

Greece were “the clear winners” of the German travel market in 

2017, according to German Travel Association President Norbert 

Fiebig. 

“Tour operator sales for holidays in Egypt increased by 55 percent 

this year, although on the basis of a weak previous year,” he said, 

adding that winter bookings are showing that Egypt is continuing 

its recovery. 

No further details were provided on the most popular destination 

within Egypt for German travelers, but FVW has reported 

bookings to Hurghada and Marsa Alam increasing consistently 

in August, September, and October. 

Egypt among top 5 African banking markets in terms of 

growth, profitability: McKinsey report 

Egypt is among the top five banking markets in Africa in terms of 

growth and profitability, according to a study by management 

consulting firm McKinsey and Company. 

The McKinsey report released shows that Egypt, Angola, Nigeria, 

South Africa, and Morocco, account for 68 percent of the 

continent’s total banking revenue pool. 

Meanwhile, Africa has emerged as the world’s number two 

banking market in terms of growth and profitability. 

Factors like low banking penetration and income levels, and cash 

based economies are key obstacles to the development of Africa’s 



                                                                                                                                             

                                        

banking sector. However, according to data collected from the 

performance of 35 of Africa’s leading banks, and surveys of 

banking executives and customers, the McKinsey report says that 

the number of banked Africans grew from 170 million in 2012 to 

nearly 300 million last year. 

 

“We expect the banked population in Africa to swell by more than 

150 million people, from nearly 300 million in 2017 to 450 million 

by 2022, and much of this growth will be at levels of income lower 

than $5,000 per year,” the report says. 

“Globally, the banking industry is facing disappointing returns and 

sluggish growth…Africa’s banking sector provides a refreshing 

contrast. Its markets are fast-growing and nearly twice as profitable 

as the global average.” 

The report separates the continents banking markets into four 

archetypes: Relatively mature, fast-growing transition market, 

sleeping giants, and nascent market. Egypt is placed in the first 

category along with South Africa. 

“These markets have higher branch penetration—17 branches per 

100,000 adults, versus the African average of five. They also have 



                                                                                                                                             

                                        

higher credit bureau penetration of 22 percent of adults, double the 

African average. Retail banking tends to be a higher share of the 

revenue pool in these markets, and more sophisticated financial 

services such as asset management and mortgages are also more 

prevalent. This is partly because the share of adults earning more 

than USD5,000 per annum is higher at 51 percent on average, 

versus 15 percent for Africa as a whole,” the report says. 

The report also projects that around 60 percent of total retail 

revenue growth in the next five years will come from Egypt, 

Morocco, South Africa, Ghana, and Nigeria. 

Egypt might sign export agreement for East Med gas to 

Europe as early as mid-2018 

Egypt will sign a memorandum of understanding with the EU to 

export gas from the East Mediterranean through its liquefaction 

plants before mid-2018, said Oil Minister Tarek El Molla at the 

International Petroleum Week conference in London, according to 

a ministry statement. 

 

Egypt is also closing in on an import agreement with Cyprus and 

Greece: El Molla said a preliminary agreement to import gas from 

Cyprus had been reached. 



                                                                                                                                             

                                        

Last Week, Cypriot Energy Minister Georgios Lakkotrypis said 

that “Cyprus is close to selling natural gas to Egypt’s liquefied 

natural gas plants, and we could reach an agreement in the coming 

weeks.” 

El Molla also noted that Egypt and Greece are in talks to establish 

a framework for further energy cooperation. 

Sisi mulls investment opportunities in governorates 

President Abdel Fattah El Sisi mulled investment opportunities 

available in governorates. 

 

This came during a meeting with Premier Sherif Ismail, as well as 

Ministers Abu Bakr el Gendy of Local Development, and Sahar 

Nasr of Investment and International Cooperation, in addition to 

Matrouh Governor Alaa Abu Zeid. 

During the meeting, Sisi ordered removing encroachments on 

state-owned land plots in Marsa Matrouh governorate. 



                                                                                                                                             

                                        

The meeting reviewed the government's plan to develop Egypt's 

western parts and an under-construction project to establish the 

biggest entertainment city in Marsa Matrouh on an area of 5,080 

feddans. 

The multi-phase project will cost 3.3 billion dollars and will 

provide 40,000 job opportunities. 

The number of holidaymakers increased to seven million thanks to 

development projects in Marsa Matrouh, the governor said. 

ARDIC, SIAC Holding, Polaris Al-Zamil team up for Suez 

Canal Axis’ 5.5 mln sqm 

Egypt's ARDIC for Real Estate Development, SIAC Holding 

Development, and Polaris Al-Zamil Industrial Park (PZIP) are 

joining forces to attain an industrial development land plot over 5.5 

million square metres in Suez Canal Axis. 

 

The alliances have earlier signed a contract with the county’s Suez 

Canal Economic Zone Authority to obtain the land plot, with target 

investments worth $3.5 billion, said ARDIC’s chief executive 

Ashraf Dowidar. 



                                                                                                                                             

                                        

“It (the agreement) aims to provide 100,000 direct and indirect job 

opportunities,” Dowidar further stated. 

The Egyptian official referred that three firms have captured one 

million square metres out of the 5.5 million square metres in in 

Suez Canal Axis, which is the most important attractive areas for 

industrial investments in the country. 

“The alliance is set to develop the land plot within 18 years,” 

Dowidar noted. 

PZIP is a joint venture between Polaris International Industrial 

Parks, which is a Turkish-Egyptian shareholder structure and 

Zamil-Holding, a global investment firm based in Saudi Arabia. 

Egypt sets customs exchange rate at LE16 per US dollar for 

March 

Egypt’s customs exchange rate will continue to be fixed at LE16 

per dollar starting from Thursday, March 1, 2018, until March 31, 

the Finance Ministry said. 

 

A statement released by the ministry asserted that the decision to 

fix the customs dollar price comes as the exchange rate of the 

country’s pound currency remains stable. 



                                                                                                                                             

                                        

Egypt to get EUR 600m financing for Metro Line 1 

Egypt will sign an agreement with the French Development 

Agency in Cairo, European Investment Bank, and the European 

Bank for Reconstruction and Development (EBRD) next May to 

develop the infrastructure of Cairo Metro Line 1 with EUR 600 

million ($737.7 million) in credit facilities. 

 

The National Authority for Tunnels (NAT) will also finance the 

project with around EUR 100 million, bringing the total funding of 

the line to EUR 700 million, Egyptian transport minister Hisham 

Arafat added in a statement. 

Metro Line 2 will be upgraded in collaboration with the EBRD to 

provide six new trains, Arafat said, noting that the ministry has 

discussed a proposal on upgrading the line with the French 

Development Agency. 

The minister stressed that the French Development Agency has 

obtained an EUR 8 million grant in favour of the Egyptian 



                                                                                                                                             

                                        

transport ministry for Alexandria’s Raml Tram technical studies, 

adding that the grant contract will be signed next month. 

He indicated that signing the agreement of financing Raml tram is 

set to take place in September 2018 at a value of EUR 237 million 

to be obtained from the French Development Agency in Cairo and 

European Investment. 

 

Sisi orders finalizing New Administrative Capital projects on 

time 

President Abdel Fattah El-Sisi ordered finalizing all under-

construction projects in the New Administrative Capital on time. 

 

The president made the remarks during a meeting with Premier 

Sherif Ismail and Ministers Mostafa Madboly of Housing and 

Sahar Nasr of Investment and International Cooperation. 



                                                                                                                                             

                                        

During the meeting, Madboly stressed that construction works at 

the New Administration Capital will be finalized on schedule, 

presidential spokesman Bassam Rady said. 

He added that the New Administrative Capital will be established 

using the latest techniques and the highest quality standards. 

Speaking about the new Alamein city, Madboly said the 48,000-

feddan project is planned to be a world-class tourist destination, 

adding that it will accommodate 25,000 hotel rooms. 

Sisi gives go-ahead for 1st stage of New El Alamein eco-city 

President Abdel Fattah El Sisi gave the go-ahead for the first stage 

of the New El Alamein eco-city in Marsa Matrouh governorate. 

 

The inauguration ceremony began by reciting some verses of the 

Holy Quran. 

The New El Alamein city project is one of the "fourth generation" 

of new cities that Egypt is building. Its infrastructure will be eco-



                                                                                                                                             

                                        

oriented. It will stretch over an area of 48,000 feddans, at a total 

cost of two billion pounds. 

Speaking at the ceremony, Prime Minister Sherif Ismail first 

expressed thanks for Egyptian police and army servicemen who 

are fighting terrorism in central Sinai and other parts of Egypt 

during the "Operation Sinai 2018" upon orders from the supreme 

commander of the Armed Forces. 

Sherif said urban planning and utilities development are on the top 

of the country's priorities to alleviate citizens' suffering, especially 

needy ones, and create a better life for people from all walks of life 

in Egypt. 

The government is also keen on improving drinking water quality 

and developing drainage networks in villages across Egypt, Sherif 

said. 

He said many of the goals of "Egypt Vision 2030", especially those 

regarding urban planning, were achieved as the government 

succeeded to increase lands allocated for urban communities from 

6 to 12 percent to absorb population growth. 

As part of the vision, the economic growth rate increased after 

many major development projects were carried out and more jobs 

were created. 

Among these major projects were the establishment of the New 

Administrative Capital and new models of coastal cities, including 

the New El Alamein eco-city and New Mansoura City. 

Prime Minister Sherif Ismail said sustainable energy criteria and 

waste recycling are being applied in fourth-generation cities the 



                                                                                                                                             

                                        

country seeks to build where each city should have a minimum of 

15 square metres of green space per person. 

All services in these smart cities will be electronic and covered by 

the global information network in line with "Egypt Vision 2030" 

and the 2052 Sustainable Development Strategy, he said. 

These cities will be centers for money and business 

entrepreneurship at national and regional levels and will offer 

governmental services to their inhabitants in a civilized and 

modern way, he added. 

The government has already started establishing 15 smart cities, 

including the New Administrative Capital, East Port Said City, 

New Mansoura City, New October City, New Obour City, 

Hadayek October, New Toshka City, New Sheikh Zayed City, 

New October City, Nassar, New Mallawi and New Fashn City, he 

noted. 

The establishment of these cities is contributing to developing the 

construction sector in Egypt and creating 3 million direct and 

indirect jobs, he said. 

Speaking at the inauguration of the New El Alamein City, Prime 

Minister Sherif Ismail said the government is working to 

implement President Abdel Fattah El Sisi's initiative to provide life 

insurance for large numbers of workers, especially day laborers. 

Acting in cooperation with national banks and Misr Life Insurance 

Company, the government is implementing a new life insurance 

plan called "Aman" or "Security" that targets lower-income groups 

of society or those who do not have social security coverage, 

Isamil added. 



                                                                                                                                             

                                        

Next week, the National Bank of Egypt, Banque du Caire, Banque 

Misr and the Principal Bank for Development and Agricultural 

Credit will sign a protocol with Misr Life Insurance Company to 

launch the first stage of this integrated project. 

The new project will cover individuals in the age group of 18-59. 

The new insurance plan will include certificates ranging from 500 

to 2,500 pounds to be paid once. 

The life insurance certificates are to be disbursed in case of natural 

death or accidents. Their value range from 50,000 to 250,000 

pounds in case of accidental death and from 10,000 to 60,000 in 

case of natural death. 

The beneficiaries can choose between cashing the entire amount of 

the life insurance all at once or receiving a monthly pension. 

In case of choosing a monthly pension, the beneficiary will receive 

from 1,000 to 3,000 pounds on a monthly basis to be paid over a 

period of 5-10 years. 

It should contribute to improving social and economic conditions 

of seasonal workers. 


